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This is a theoretical paper that deals with the relationship the relationship between the agency fee and the number of children placed for adoption.   The statement of the problem is that the current baby market is inefficient.  The main working assumptions are that there is no competition between adoption agencies and that the agency allocates its children to the highest bidders.  This article only addresses the aggregate market, and does not group babies by color and physical condition.  They hypothesize that by making the adoption market a monopoly that runs on an auction format more babies would be able to be placed at a lesser cost.  They conclude that creating a monopoly-like agency would create some problems, but that the problems would be less than the social costs from the baby shortage.  They also conclude that a monopoly controlled auction format would be the best way to allocate babies.  They recognize that the system could not be implemented now because even though the benefits outweigh the costs, there is too much opposition.
Questions to Author:

1.  Is it feasible to have women create babies for a living? How would this affect your graphs?

2.  Could government compensation for women who put babies up for adoption help control the black market for babies?

