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Econ 3503 – Introduction to Econometrics

Chapter 2 Exercises – Rescaling variables

4.1. A simple regression has quantities: 
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. Find R2.

4.2. A simple regression has quantities: 
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4.3. Consider the following regression:
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 (where both variables are in dollars).

Rewrite the estimated regression if:

(a) All values x are expressed in thousands of dollars, not in dollars, but y remains unchanged.

(b) All values for both x and y are expressed in thousands of dollars, not in dollars.
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